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the conduct of the war, and the City financiers found a
welcome opportunity to invest their money with security
and the prospect of attractive profits. Their wealth became
the basis of the nation's success, but in return for their
assistance they received high rewards.
The Financial Revolution which the Whigs effected ^
(1694-6) was dictated almost entirely by the exigencies of the tion
War of the English Succession, and played no small part in
the ultimate success of England and her Allies. For the
effective waging of war, there were two outstanding needs:
the first, that the King should be able to obtain ready
money at a moment's notice; the second, that the money
raised in England should be easily exchanged at low rates
by foreign countries where British armies were fighting. The
first need demanded the foundation of the National Bank
and the establishment of the National Debt, the second
called for the Re-coinage.
Owing to the inability of Charles II and James II to pay
interest, or even to give a prospect of repayment to the |an^ °*
goldsmiths, these were themselves unwilling to make 1694*
advances to the Government, and were forced by their clients
to refuse to do so. For such loans as they did make, they
naturally charged exorbitant rates of interest. The difficulty
which consequently continually harassed the Government
was removed only when the Bank was founded (1694), to
make advances without delay and at the comparatively
low rate of interest of 8 per cent. The work of founding
the Bank was carried through by Montague, according to
the plan of a Scotsman, William Paterson : like other
financial reforms, the scheme was influenced consider-
ably by the successful financial expedients which had been
adopted in Holland. The initial advance made by the
Bank formed the nucleus of the National Debt. This Jhe tNJr.
tioaal Debt.
allowed the Government to obtain loans and to postpone
indefinitely the repayment of principal, without injuring
its credit.
But a supply of money in London was of little value if The Re-
it lost half or a third of its value on being transported for
payment to the armies abroad.   This difficulty had arisen

